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Indigo Rock Marine Research Centre Company Limited by Guarantee

Directors report

The directors present their annual report and the audited financial statements of the company for the
financial year ended 31 December 2020.

Directors and secretary

The names of the persons who at any time during the financial year were directors of the company are as
follows:

Gavin Burnell
Thomas Cross

Danie! Tierney
Terence John Sullivan

Susan Hanna held the position of company secretary for the duration of the financial year.

Principal activities

The principal activity of the company is the advancement of knowledge, advancement of research and
development and the promotion of training activities together with the application of new technologies in the
area of acquaculture and related fields. There was no change in the nature of the business during the year
under review.

Results and dividends

The retained (loss) for the financial year amounted to (€62,129) (2019: (€86,776)) and this was transferred to
reserves at the year end. The directors have not declared a dividend for the year.

Covid-19 pandemic

The Covid-19 pandemic has caused some disruption to the company's operations given the difficulties in
carrying out some of its planned activities. Nevertheless, as it pertained to Indigo Rock Marine Research
Centre Company Limited by Guarantee, the company did not close. The level of grant income was not
affected by the effects of the Covid-19 outbreak. However project time periods have been extended whereby
the company could claim for costs over a longer period of time. As the grant income is based on a
percentage of the costs incurred, the timing of the receipt of the grant funds may have been affected in some
cases. The company will continue to monitor the effects of the Covid-19 pandemic around the world for its
potential impact on its business.

Likely future developments

The directors are not expecting to make any significant changes in the nature of the business in the near
future.

Payment of creditors

The directors acknowledge their responsibility for ensuring compliance with the provisions of the European
Communities (Late Payment in Commercial Transactions) Regulations 2012. it is the company's policy to
agree payment terms with all suppliers and to adhere to those payment terms.

Research and development

The company was engaged in research and development activities in the area of acquaculture and related
fields during the year under review.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Directors report (continued)

Accounting records

The measures taken by the directors to secure compliance with the requirements of sections 281 1o 285 of
the Companies Act 2014 with regard to the keeping of accounting records are the implementation of
necessary policies and procedures for recording transactions, the employment of competent accounting
personnel with appropriate expertise and the provision of adequate resources to the financial function. The
accounting records of the company are located at Gearhies, Bantry, Cork.

Relevant audit information

In the case of each of the persons who are directors at the time this report is approved in accordance with

section 332 of Companies Act 2014

* so far as each director is aware, there is no relevant audit information of which the company’s statutory
auditors are unaware, and

* each director has taken all the steps that he or she ought to have taken as a director in order to make
himself or herself aware of any relevant audit information and to establish that the company’s statutory
auditors are aware of that information.

Auditors

In accordance with Section 383(2) of the Companies Act 2014, the auditors Hyland Johnson Keane
Accountants Limited were appointed to fill the casual vacancy.

apth T, -
This report was approved by the board of directors on A J Uﬂ(l@“ and signed on behalf of the board
by:

5\ MG M
Gavin Burnell /

Director
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Directors responsibilities statement

The directors are responsible for preparing the directors report and the financial statements in accordance
with applicable Irish law and regulations.

Irish company law requires the directors to prepare financial statements for each financial year. Under the
law, the directors have elected to prepare the financial statements in accordance with the Companies Act
2014 and FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of ireland" issued by
the Financial Reporting Council. Under company law, the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the assets, liabilities and financial position of the
company as at the financial year end date and of the profit or loss of the company for the financial year and
otherwise comply with the Companies Act 2014,

In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent;

- state whether the financial statements have been prepared in accordance with applicable accounting
standards, identify those standards, and note the effect and the reasons for any material departure from
those standards; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for ensuring that the company keeps or causes to be kept adequate accounting
records which correctly explain and record the transactions of the company, enable at any time the assets,
liabilities, financial position and profit or loss of the company to be determined with reasonable accuracy,
enable them to ensure that the financial statements and directors report comply with the Companies Act 2014
and enable the financial statements to be audited. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

On behalf of the board

Gavin Burnell Daniel Tier
Director Direc

pate: JAth Tupe Lodt
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Independent auditor's report to the members of
Indigo Rock Marine Research Centre Company Limited by Guarantee

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Indigo Rock Marine Research Centre Company Limited by
Guarantee (the ‘company') for the financial year ended 31 December 2020 which comprise the profit and loss
account, statement of income and retained earnings, balance sheet and notes to the financial statements,
including a summary of significant accounting policies set out in note 3. The financial reporting framework that
has been applied in their preparation is Irish law and FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of lreland.

In our opinion, the financial statements:

- give a true and fair view of the assets, liabilities and financial position of the company as at 31 December
2020 and of its loss for the financial year then ended,

+ have been properly prepared in accordance with FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of ireland; and

+ have been prepared in accordance with the requirements of the Companies Act 2014,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (ireland)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Ireland,
including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 3 in the financial statements, which indicates that the company incurred a net loss
of (€62,129) during the year ended 31 December 2020, and, as of that date, the company's current liabilities
exceeded its total assets by (€172,624). As stated in note 3, these events or conditions indicate that a
material uncertainty exists that may cast doubt on the company's ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Paae 5



Independent auditor's report to the members of
Indigo Rock Marine Research Centre Company Limited by Guarantee (continued)

Opinions on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

+ in our opinion, the information given in the directors' report is consistent with the financial statements; and
* in our opinion, the directors' report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

tn our opinion the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited, and financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors’ report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions required by sections 305 to 312 of the Act are not made. We have nothing to
report in this regard.

Respective responsibilities

Responsibilities of directors for the financial statements

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (lreland) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
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Independent auditor's report to the members of
Indigo Rock Marine Research Centre Company Limited by Guarantee (continued)

As part of an audit in accordance with ISAs {lreland), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. if we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’'s report. However,
future events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the company's members, as a body, in accordance with section 381 of the
Companies Act 2014, Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members, as a body. for our audit work, for this report, or for the opinions we have tormed.
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Independent auditor's report to the members of
Indigo Rock Marine Research Centre Company Limited by Guarantee (continued)

\/ ot OO Keagma —

Niall Keane (Senior Statutory Auditor)

For and on behalf of

Hyland Johnson Keane Accountants Limited
Certified Public Accountants & Statutory Audit Firm
Library House

18, Dyke Parade

Mardyke

Cork

13" Tue lotl
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Profit and loss account
Financial year ended 31 December 2020

Year

ending

31/12/20

Note €

Turnover 196,746

Cost of sales (225,908)

Gross loss {29,162)

Administrative expenses (32,967)

Operating (loss) (62,129)

(Loss) before taxation (62,129)
Tax on (loss)

(Loss) for the financial year (62,129)

Year
ending
31/12/19
€

224,614

(243,901)

(67.489)

(86,776)

(86.776)

(86,776)

The company has no other recognised items of income and expenses other than the results for the financial

year as set out above.

The notes on pages 12 to 18 form part of these financial statements.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Statement of income and retained earnings
Financial year ended 31 December 2020

(Loss) for the financial year

Retained earnings at the start of the financial year

Retained earnings at the end of the financial year

Paae 10

Year
ending
31/12/20
€

(62,129)

(110,495)

Year
ending
31/12/1¢
€

(86,776)

(23,719)

(110,495)




Indigo Rock Marine Research Centre Company Limited by Guarantee

Balance sheet
As at 31 December 2020

31/12/20 31/12/19
Note € € € €
Fixed assets
Tangible assets 7 8,285 7,830
8,285 7,830
Current assets
Debtors 8 262,768 192,776
Cash at bank and in hand 67,856 39,772
330,624 232,548
Creditors: amounts falling due
within one year 9 (511,533) (350,873)
Net current liabilities (180,909) (118,325)
Total assets less current liabilities (172,624) (110,495)
Net liabilities (172,624) (110,495)
Capital and reserves
Profit and loss account (172,624) (110,495)
Members deficit (172,624) (110,495)

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and in accordance with Section 1A of FRS 102 Financial Reporting
Standard applicable in the UK and Republic of Ireland’.

These financial statements were approved by the board of directors on ..........ccooeeieieen. and signed on
behalf of the board by:

Gavin Bumel_.— ' DanieIW

Director Directol

The notes on pages 12 1o 18 form part of these financial statements.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements
Financial year ended 31 December 2020

General information

The company is a private company limited by guarantee, registered in freland. The address of the
registered office is First Floor, The Herbert Building, The Park, Carrickmines, Dublin 18.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102 Section 1A, ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland'

Accounting policies and measurement bases

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation
of certain financial assets and liabilities and investment properties measured at fair value through profit
or loss.

The financial statements are prepared in Euro, which is the functional currency of the entity.

Going concern

The company incurred a net loss of (€62,129) during the year ended 31 December 2020 and at that
date the company's current liabilities exceeded its total assets by (€172,624). However, the directors
confirm that there is certainty around the continued existence of the company and that the company will
have adequate resources available to finance its activities or other obligations for the foreseeable
future.

During the first half of 2020, the Covid-19 pandemic spread initially from Asia to Europe and
subsequently worldwide. The initial economic effect of this has been a worldwide slowdown in
economic activity and the loss of jobs across many businesses. In Ireland there were restrictions
placed on 'non-essential' businesses which resulted in many businesses temporarily closing in
measures designed to restrict the movement of people and to slow down the spread of the virus.

This has had an impact on the company, however, while the directors believe the full effect of the
events are difficult to determine, they are confident that the company will return to full capacity.
Accordingly. the financial statements have been prepared on the going concern basis.

Turnover

Turnover is measured at the fair value of the consideration received or receivable for goods supplied
and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have
transferred to the buyer, usually on despatch of the goods; the amount of revenue can be measured
reliably; it is probable that the associated economic benefits will flow to the entity and the costs incurred
or to be incurred in respect of the transactions can be measured reliably.
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indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements (continued)
Financial year ended 31 December 2020

Tangible assets

Tangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated
depreciation and impairment losses.

Any tangible assets carried at revalued amounts are recorded at the fair value at the date of revaluation
less any subsequent accumulated depreciation and subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in capital and reserves, except to the extent it reverses a
revaluation decrease of the same asset previously recognised in profit or loss. A decrease in the
carrying amount of an asset as a result of revaluation is recognised in other comprehensive income to
the extent of any previously recognised revaluation increase accumulated in capital and reserves in
respect of that asset. Where a revaluation decrease exceeds the accumulated revaluation gains
accumulated in capital and reserves in respect of that asset, the excess shall be recognised in profit or
loss.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Plant and machinery - 12.5% straight line
Fittings fixtures and equipment - 33.3% straightline

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of tangible assets, the depreciation is revised prospectively to reflect the new estimates.

Impairment
A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable

amount, the asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at
each reporting date.

When it is not possible to estimate the recoverable amount of an individual asset, an estimate is made
of the recoverable amount of the cash-generating unit to which the asset belongs. The cash-generating
unit is the smallest identifiable group of assets that includes the asset and generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements (continued)
Financial year ended 31 December 2020

Financial instruments

A financial asset or a financial liability is recognised only when the company becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary shares or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit or loss.
All other such investments are subsequently measured at cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is deferred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes recognised in
profit or loss, with the exception of hedging instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets or either assessed
individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the reversal
does not result in a carrying amount of the financial asset that exceeds what the carrying amount would
have been had the impairment not previously been recognised.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting
date in which the employees render the related service, the liability is measured on a discounted
present value basis. The unwinding of the discount is recognised in finance costs in profit or loss in the
period in which it arises.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements (continued)
Financial year ended 31 December 2020

Trade debtors

Trade and other debtors including amounts owed to group companies are recognised initially at
transaction price (including transaction costs) unless a financing arrangement exists in which case they
are measured at the present value of future receipts discounted at a market rate. Subsequently these
are measured at amortised cost less any provision for impairment. A provision for impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all
amounts due according to the original terms of receivables. The amount of the provision is the
difference between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the effective interest rate. All movements in the level of the provision required are
recognised in the profit and loss.

Cash and cash equivalenis

Cash and cash equivalents include cash on hand, demand deposits and other short- term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within
borrowings in current liabilities on the statement of financial position.

Trade and other creditors

Trade and other creditors are classified as current liabilities if payment is due within one year or less. If
not, they are presented as non-current liabilities. Trade payables are recognised initially at the
transaction price and subsequently measured at amortised cost using the effective interest method.

Contingencies

Contingent liabilities, arising as a result of past events, are not recognised when (i} it is not probable
that there will be an outflow of resources or that the amount cannot be reliably measured at the
reporting date or (i) when the existence will be confirmed by the occurrence or non-occurrence of
uncertain future events not wholly within the company's control. Contingent liabilities are disclosed in
the financial statements uniess the probability of an outflow of resources is remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable.

Limited by guarantee

The company is one limited by guarantee not having a share capital. The liability of each member, in the
event of the company being wound up is €2.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements (continued)
Financial year ended 31 December 2020

Staff costs

The average number of persons employed by the company during the financial year, including the

directors was 6 (2019: 6).

The aggregate payroll costs incurred during the financial year were:

Wages and salaries
Social insurance costs

Other retirement benefit costs

Appropriations of profit and loss account

At the start of the financial year

(Loss) for the financial year

At the end of the financial year

Tangible assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Depreciation
At 1 January 2020
Charge for the financial year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019
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Year Year
ending ending
31/12/20 31/12/19
€ €
178,529 220,951
19,636 24,324
4,351 10,877
202,516 256,152
31/12/20 31/12/19
€ €
{110,495) (23,719)
(62,129) (86,776)
(172,624)  (110,495)
Plant and Fixtures, Total
machinery fittings and
equipment
€ € €
6,076 3,690 9,766
- 3,306 3,306
6,076 6,996 13,072
189 1,747 1,936
759 2,092 2,851
948 3,839 4,787
5,128 3,157 8,285
5,887 7.830

1,943
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements (continued)
Financial year ended 31 December 2020

Debtors
31/12/20 31/12/19
€ €
Trade debtors 69,032 -
Other debtors 193,104 192,287
Prepayments 632 489
192,776

262,768

The trade debtors figure above relates to an amount owed by Bantry Marine Research Station Limited,
a company with which Indigo Rock Marine Research Centre Company Limited by Guarantee shares a

common director, Daniel Tierney.

Creditors: amounts falling due within one year

31/12/20 31/12/19

€ €

Trade creditors 5,608 3,382
Other creditors including tax and social insurance 502,466 344,948
Accruals 3,459 2,543
511,533 350,873

Events after the end of the reporting period

The company continues to deal with the impact of the Covid-19 pandemic. The directors have
implemented appropriate measures to enable them to continue to trade in a safe and responsible
manner, while working within the parameters set down by the Government restrictions. There have
been no other significant events affecting the company or its operations since the financial year end.
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Indigo Rock Marine Research Centre Company Limited by Guarantee

Notes to the financial statements {continued)
Financial year ended 31 December 2020

Critical accounting judgements and estimates

The preparation of these financial statements requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses.

Judgements and estimates are continually evaluated and are based on historical experiences and

other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

(a) Establishing useful economic lives for depreciation purposes of property, plant and equipment

Long-lived assets, consisting primarily of property, plant and equipment, comprise a significant
portion of the total assets. The annual depreciation charge depends primarily on the estimated
useful economic lives of each type of asset and estimates of residual values. The directors
regularly review these asset useful economic lives and change them as necessary to reflect
current thinking on remaining lives in light of prospective economic utilisation and physical
condition of the assets concerned. Changes in asset useful lives can have a significant impact on
depreciation and amortisation charges for the period. Detail of the useful economic lives is
included in the accounting policies.

(b) Providing for doubtful debts

The company makes an estimate of the recoverable value of trade and other debtors. The
company uses estimates based on historical experience in determining the level of debts, which
the company believes, will not be collected. These estimates include such factors as the current
credit rating of the debtor, the ageing profile of debtors and historical experience. Any significant
reduction in the level of customers that default on payments or cther significant improvements that
resulted in a reduction in the level of bad debt provision would have a positive impact on the
operating results. The level of provision required is reviewed on an on-going basis.

Approval of financial statements

qth 7. !
The board of directors approved these financial statements for issue on 2./“ jilﬂ[’ 240 4.
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